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Flaw of Averages!

“Investment Risk Control is essential when investing for income”

Scenario: You are seeking an income of 10% per annum from capital invested & you are presented with an
investment that will guarantee 12% per annum average return over the next 20 years. Sounds

good?

Result: Broke in 10 years!

RETURNS
V1= -14%
W2 = 22%
Wi= 19%
4= 11%
W= 32%
o= L%

W= 2%

8= 22%
9= 13%
W10 = 19%
11 =22%
W12 =12%
Y13 =16%
W14 = 11%
W15 =22%
W16 = 9%
W17 = 16%
18 = 19%
W1 = 16%
W20 = 22%

€750k invested for income purposes

Required annual income = 10%

The Flaw of Averages

Average annual retum = 12%

Resuit = Broke in 10 years!
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Anyone considering self-management of retirement funds (as opposed to the guaranteed annuity
option) should make investment risk control their top priority.

MDG Investment Solutions Limited T/A Investment Intelligence is regulated by the Central Bank of Ireland.



